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The battery storage market is expected to finally “explode” in Australia in 2016, with the residential
sector expected to grow 20-fold over the next 12 months , while the battery storage industry grows
into a billion-dollar-a-year market within a few years.
In what is expected to be a repeat of the solar boom of five years ago, the battery storage market –
this time without subsidies – is expected to enjoy massive growth as homes and businesses look to
make the most out of their rooftop solar panels, and as utilities look to storage as a cheaper offset to
grid expansion.

A new report by leading US research firm Greentech Media says Australia’s energy
storage market will focus mostly on the consumer market, particularly households, and is
primed by oversized systems, paltry feed-in tariffs, increasing fixed network charges and
high electricity prices. As well, the cost of new metering has jumped seven-fold. It says that the
residential market for battery storage will surge from a mere 1.9MW in 2015 to 44MW in 2016, as the
overall market jumps from 6.6MW to 75MW. By 2020, Australia is expected to have installed more
than 800MW of battery storage, worth more than $2.5 billion. The Greentech Media report is one of
a number of analyses that have predicted a rapid uptake of battery storage. Just this week, the
Australian Energy Market Operator prepared a scenario that suggested 40 per cent of homes would
have battery storage within the next two decades. It predicts the market will continue to snowball to
11,200MW by 2035.
Australia has already been identified by the likes of Tesla and Enphase and others as the most
prospective market in the world, thanks to its high grid prices, its abundance of rooftop solar,
excellent solar resources, and the nature of the tariffs across the nation. Brett Simon, an energy
storage analyst at GTM Research and the report’s author, says numerous international players are
being drawn to Australia’s nascent market. These include Tesla, Panasonic, Enphase Sunverge,
Kokam, LG, and many others, including local battery technology developers Redflow and Ecoult.
“In mid-2015, a significant number of storage system vendors announced residential products for the
Australian market. Some of these products are available already, and more will enter the market in
early 2016, Simon said. “Furthermore, it’s notable that Australia’s electricity retailers are starting to
offer energy storage systems for their customers, including major players like Ergon Energy, AGL,
and Origin Energy.” Others, such as Synergy and Alinta, also plan to do the same, while governments
in the ACT and South Australia are also openly supporting storage. Even the federal government has
predicted massive take-up, and has asked the Clean Energy Finance Corporation and the Australian
Renewable Energy Agency to support the technology. Simon says storage vendors are also eyeing
Australia’s commercial market, which he tips will jump from 1.4MW to 23MW, driven in part by high
demand charges and incentives in South Australia. “As battery prices continue their rapid
decline, storage will become more attractive, especially in the residential sector,” the
report says.
It says the Queensland market will be the biggest, simply because of the size of its rooftop solar
market. Tariff change will also drive the uptake of battery storage in South Australia.	
  

